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Economic Growth

Periodic Gross Domestic Product increased by 7% annually, and by 1.7% compared to the previous
quarter. When we look at the components of national income, we observe that consumption
expenditures increased by 7.1%, government expenditures by 1.3%, investment expenditures by
11.4%, and exports by 3.3%, while imports decreased by 1.1%.

It is observed that the decrease in export volumes in the third and fourth quarters of 2020 has been
somewhat compensated in this quarter. On the other hand, it should be emphasized that the limited
increase in export volume seems still a basic problem for the Turkish economy. The fact that the
increase in imports in the 3rd quarter of 2020 has created a strong increase in machinery and
equipment investments is reflected in the data.

In addition, consumer expenditures, which were carried up by credit expansion, strongly increased
the growth in GDP in the last 3 quarters.

While ENAGroup predicts that the increase in national income will reach a higher quality structure
with the pace of the Covid-19 vaccination process, it emphasizes that the "adjustment cost" in the
labor market will be a long-term problem for the economy.

Inflation

The high inflation rate obtained from daily price changes will affect all macro balances of the Turkish
economy. When we analyze the monthly price trend, it is necessary to expect that many economic
variables, from interest rates to the general level of wages, from productivity to resource allocation,
are affected by this high rate.

The volatility and upward movement in the exchange rate have areducing impact on the monetary
policy effectiveness of the central bank. Considering the drought in agriculture and the global
increases in food and other commodity prices, we can predict that economic policies will have
difficulties in establishing macro balances as well.

In the upcoming period, the pressure of exchange rates, the weak formation of central bank reserves,
and the production process that is heavily dependent on imports will be the most important factors
determining the direction of inflation in Turkey.
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Legal Notice: All kinds of information, evaluations and comments on this site have been obtained from
sources considered to be reliable, and although ENAGroup has taken reasonable care for the accuracy and
integrity of the information provided here, ENAGroup is not responsible for any errors and omissions. The
prices, data and information contained herein cannot be guaranteed to be complete and accurate, and such
content may be removed or changed without notice. Unless otherwise stated, the information contained
herein is based on the inflation calculation method and methodology of ENAG Group and other personal
opinions. All copyrights of the current method and methodology have been acquired by ENAGroup and
patent procedures are still pending, and this method and methodology has been protected under the
patent protection law. ENAGroup reserves the legal rights of the Turkish Patent and Trademark Authority
arising from the patent legislation in case the existing methodology and method is used with the same /
similar name, marketed or trying to gain financial gain. All Rights Reserved.




